
Working Group Tax Plan 
This document is the work product of a group developing the tax proposal that will be presented to the 
Kentucky General Assembly.  While it is highly unlikely that the proposal will be voted on during the 
2010 regular session, current thinking is that it will surface in a Special Session after the fall elections. 
Follows the explanation of the document : 
Page One – titled “Sales Tax Rate” – working group has settled on an overall sales tax rate of 6%.  Ignore 
other columns 
Section 1 - Detailed listing of services to be taxed  
Section 2 – Listing of current sales tax exemptions proposed to be withdrawn 
Section 3 – Net Effect line shows $856.7 Million in new tax receipts in fiscal year 2001 and $958.5 Million 
in fiscal year 2012. 
Page 2 – Trade-offs page – Sections with no dollar amounts are no longer in consideration 
Section 1 – 6% Gross sales tax revenue projections carried over from page 1  
Section 2 – Decouples from Federal Estate Tax codes, reestablishing estate taxes 
Section 3 – Corporate Income Tax rates 
Muddy area – Current discussion on eliminating corporate taxes on “C,” but leaving income tax on pass 
through entities.   
Section 4 – No longer under consideration 
Section 5 – No longer under consideration 
Section 6 – Limited Liability Entity Tax (AMT)  - raises small business gross receipts tax exemption to 
$4Million from  $3Million, with sliding proration raised to $4Million - $7Million from $3M -$6M. 
Section 7 - Limited Liability Entity Tax (AMT) – raise minimum from $175 per entity to $200. 
Section 8 – No longer under consideration 
Section 9 – Middle Income Tax Relief – Lower current median rate from 5.8% to 5% 
Section 10 – No longer under consideration 
Section 11 – Increase Kentucky Earned Income Tax Credit  
 






